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Bill Type and Number:  Ordinance 2012-347
Sponsor: The Council President at the request of the Mayor:
Date of Introduction: May 22, 2012
Committee(s) of Reference: R; F; RCDPHS
Date of Analysis: May 25, 2012
Type of Action: Economic Development Agreement Authorization; Ordinance Code Waiver
Bill Summary: The ordinance approves and authorizes an Economic Development Agreement between the City of Jacksonville (“City”), the Jacksonville Economic Development Commission (“JEDC”) and Novitas Solutions, Inc. (“Company”), to support the location of the company’s operations in Jacksonville (“Project”); recommends that the company be approved by the Florida Department of Economic Opportunity as a Qualified Target Industry (“QTI”) business with Enterprise Zone Bonus and approved for a Brownfield Redevelopment bonus; evidences a City commitment of $$425,000 (20%  of QTI  and bonus funds) as Local Financial Support under the terms of the QTI Tax Refund Program payable over multiple years, with a State match of $1,700,000 (including a Brownfiefld Bonus of $2,500 per job), Enterprise Zone Bonus of $3,000 per job; waives the Public Investment Policy of JEDC approved by 2006-119-A requiring a $10 million private investment by Novitas Solutions, Inc.
Background Information: Novitas is a subsidiary of Blue Cross Blue Shield of Florida, Inc. The company has proposed to locate a business unit in Jacksonville to provide management consultant services and to serve as Medicare Administrative Contractor (MAC) for Medicare beneficiaries and assorted health care providers.  Novitas was recently contracted to perform administrative services for Medicare beneficiaries of Arkansas, Colorado, Louisiana, Mississippi, New Mexico, Oklahoma and Texas.  Novitas proposes to create up to 250 new full-time jobs to perform the Medicare administrative services for the multi-state MAC contract.  The average wage of the jobs to be created is $45,834.  Novitas would invest $1 million in machinery, equipment, IT, furniture for office space to be leased at 532 Riverside Avenue (Council District 9).  The site is located within Jacksonville’s Enterprise Zone and designated Brownfield Redevelopment Area.  QTI Program refund payments will not be made until it can be verified that the company has achieved its contractual obligations.
Duplicative language in the bill’s title referencing waiver needs correction.
Policy Impact: Economic Development/Jacksonville Economic Development Commission
Fiscal Impact: The Economic Development Agreement authorized by this ordinance commits the City to an amount not to exceed $425,000 as the City’s share of the QTI Tax Refund program (20%).
Analyst: Jackson
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